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Vendors line up to demand returns from Westinghouse
Kristi E. Swartz, E&E News reporter
Published: Thursday, April 20, 2017

Westinghouse Electric Co., the contractor behind the Plant Vogtle expansion in Georgia (above), filed for Chapter 11 bankruptcy protection
in March. Photo courtesy of Georgia Power.

Roughly 30 vendors have asked Westinghouse Electric Co. to return $35 million in materials and products that the mega-contractor
ordered for four nuclear reactors in Georgia and South Carolina before the company filed for Chapter 11 bankruptcy protection,
documents show.

At issue are "reclamation of claim" letters, which are routine during a matter of bankruptcy. Broadly, they allow vendors to ask that
unpaid materials and goods ordered within 45 days of a bankruptcy filing be set aside and returned.

For Westinghouse, these cover items including steel, piping and cable. Westinghouse declined to comment on the filings, which
started April 7 and continued through yesterday.

A few are letters requesting more information on whether the vendors could be immediately paid. Two are liens against the projects.

All serve as a window into the number and type of contractors involved in building twin reactors at Plant Vogtle in Georgia and V.C.
Summer in South Carolina.

They also signal that the drama surrounding the projects is far from over.

Toshiba Corp.-owned Westinghouse is the main contractor for Southern Co. and Scana Corp., whose electric companies in Georgia
and South Carolina are building the reactors with a group of public power companies.

They are the first in the nation to be built from scratch in nearly 30 years. The reactors were already billions of dollars above their
forecast budgets and almost four years behind schedule before Westinghouse's bankruptcy.

The utilities are building the reactors using Westinghouse's AP1000 design.

Westinghouse's troubles began after the company bought the nuclear construction unit of CB&I Stone & Webster Inc. to settle a
protracted lawsuit with the contractors and the utilities. Toshiba reported a year later it would have to book a $6.3 billion write-down
from the deal.
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The write-down was tied to the Georgia and South Carolina projects, the company said.

Westinghouse also agreed to fixed-price contracts with Georgia Power and South Carolina Electric & Gas, which meant it would have
to eat most of the cost increases. The Chapter 11 filing absolves those contracts, and utilities have taken over the projects as part of
an interim assessment agreement that ends at the end of this month.

Claims

Massachusetts-based Weir Valves & Controls USA Inc. filed the first claim on April 7 for roughly $350,000 in goods and materials.
Some vendors, including Kentucky-based General Cable Industries Inc. and Tampa, Fla.-based Gerdau Ameristeel U.S. Inc., claimed
goods in the millions of dollars.

Others were significantly less than that.

Virginia-based Newport News Industrial Corp.'s filing covered $9 million worth of products.

Consumer advocates fear that newly negotiated contracts mean that the electric companies — and eventually customers — will have
to pay more. Georgia Power and SCE&G continue to independently assess how much it will cost to finish their projects and whether it
makes sense to do so.

Cost will be one factor that will play into whether all or some of the reactors at Vogtle and Summer are finished. Officials from Georgia
Power and SCE&G have stressed that all options are on the table.

This includes finishing one and delaying the second, converting one or both units to natural gas, completing both reactors, or
scrapping the projects altogether.

A Westinghouse spokeswoman would only say that the company is working with Georgia Power and SCE&G during an interim
assessment period.

Georgia Power spokesman Jacob Hawkins said the company is in communication with Westinghouse and work continues at the site.

"We are also continuing to conduct our full-scale schedule and cost-to-complete assessment and will work with the co-owners and the
Georgia [Public Service Commission] to determine the best path forward," he said.
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